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LLH3 OHBbI GOCroH

A33p

KoBua uap taxan A3NXMitH yAc OpHYyyAblH
XyBb TOMOOXOH COPUAT 63pXLu330 baitXbiH
33pIry3d aaAnan, XaMTbiH  aXMnnaraaus
LUMHY HOPMbIr TOTTOOX 0ailHa. JH3 XyHA
X3UYy ULarT eMHee TaBbCaH 30pUAr0o
onenyymx, 2019-2020 oHbI  TecnyyA
AMXKUATTA  X3PIDKYYMK  AyyCraca
XamTpary Hapaapaa AMEI xeten6epuiin
XaMT 0/10H Haxapxax, MeH Tanapxax byiraa
Un3pxuiinbe.

LLInH3 oHbI 60CroH A33p 61A M6H Ta OYX3HTI
2020-21 oHA  Xop3anKYYIdX  TeCNyyAdd
TaHunuyynx 6aiiraagaa 6Gaapraii 6aitHa.
MaHait M3gaaniunitH  TOBXMMIbIH - 3ypraa
faxb fJyraapaac Ta 6yxaH ABCTpanuiiH
lapaap xapar, Xynangaaubl Aam, MoHron
yncoiH CaHrniiH AamHbl 6aTancaH 3ypraau
TOCIMIAH JINFIPIHIYA TAHWALYYATBIr Y33X
6onomxToli. LLInH3 0HOO caitxaH yrTaapaii!
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.TyCraii 30BLLUOOPANIH 30XULYYNANTbIT WIHIUNIX3A XaMTpaH axunnana. XairyynbiH Tycrai
> . 36BLLIOOPON ONIFOX XYYNb IPX 3YiiH OPUMH Hb MOHIO YACbIH BPCONAOX YaABAPbIH HIT y3YYNINT
- 6aiinar. IH3 TeCNNIAH Xyp33HA MOHron yncTai uxmn TecT3it ABCTPanuitH 3apum MyX YNCbIH
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2020-21 oHA X3pP3MKYY/dX TOCNYYA

JH3 TOCMIAH Xyp33HA YYXYA-Tail xaitryynbix

XaWryynbIH TYCrail 36BLLUOOP/NIAH Tanaapx CyAanraaHbl Tainax, reonornitd M33Inir

TyCraii 36BLUOOPAVIAH 30XULYYNANTAZ XIPX3H aLLMrnax 60NoMXKTON TyXail, XairyynbiH Tycraii
36BLLOOPINMIIH TanaapX 0I0H YNCbIH CaliH TYpLUAATBIF CYANAH TaHWILYYNHA. JH3 Tecen Hb MoHron
YNC XaliryynbiH TYCrail 36BLUOOPON ONrOATOA JOPBUTON BOPUNONT XX 3aMaap epcenfex
YyaziBapaa ANLUAYYAIH, HIINTTIIA OU3HECUIH OpUMH BYPAYYIIX YMH XyCINTHI bailraar XepeHre
opyynarupiag xapyynx oarixa.

YYXYA, AMEN xeTen6epuiin 3axuanraap LY TUC-nitn feonoru, yyn yypxaitH CypryynmiiH xapbaa
Ipa3c basnar, reoM3ANNIH CYpranTblH TOB XOHTOH LiaraaH, UTUI-Lie3Nnii, rapbiH XOBOP
nemeHT, 6an uynyy, AaBC, KAPOOHAT YyNyynar, ¢ Xaipra r3C3H J000H TOPAMIIH ALLUTT
MaNTManbIr 3P XaliX, HEBLIAT Hb TaitNarHax apraynncaH 3aasapumnraa 00710BCpyyHa. JH3
33aBapuuiraar Mepaex, CTaHAapTuMNCHaap A33PX AONOOH ALNIT MANTMaNblH HeeL, TOFTOOX,
OYPTrIX YIAN ABLbIT OANTOMXKTOM, YP AYHTNA, UN TOA 60ATOHO.

2019 oHbl 12 gyraap capa 6atnaracau baitranb opumH, aanan xyynunanbiH cainabiH A/809 ayrasp
Tywaanaap MoHron yncaz 6aiiranb OpYHbI ayANT XWX FYALSTIIX ePeHXMI 3aaBpbIr 6aTancaH.
XapuH 3H3 3aaBpbIr X3p3rKYyN3X apra apraunan 6010BCpyynx, Cyprant AByyncHaap MoHronbiH
baliranb OpyHbI ayANUTOPYYA ePeHXII 3aaBpPbIr Aarax MePAeX, XIp3rKyynax 60nomxToil 60nox
tom. Tuiima3c bOAXA, AMEN xeTenbep xamtpa, baiiranb opuHbl ayauTbiH xon600 (BOAX)
0aliranb OpYHbI QYANUTOPYYABIH MIPrILICIH OANANBIT TIPUUATINKYYNIX, AYAUTOPYYAbIH ML,
YP YazBapbIH CTaHAAPT, €C 3YIH XIM XAMXK33T TyCracaH CyprantbiH Moaynnyabir 6on0Bcpyynaxas
Hb A3MXN3 y3yynax33p 6onnoo. bOAX meH xapaart byc 6aitanaap, bue gaaw axunnax, bairanb
OpYHbI AyAUTOPYYAAA MIPrILICH 6ailanbir 6aTanraaxyymx r3punnra3 oarox, KOMnaHUyAbIH
YaHapbIH rYLSTFINNIAT 6aTnaMxNaxad WaapAaaraax OyTau, yaupanara, 30xuoH bairyynant
XWiX WaapAnarataii 6aiiraaraa Un3pxuincaH. IH3 Tecen Hb MoHron yncaz bairanb opyHbl
ayAUTBIH YN QXXWNNaraaHbl YaHap, CTaHAAPTIT CAKPyynax, XyyNMHA 3aacaH Waapanaryyabir
ayauTbIH KOMNaHK, ayautopyya buenyynaar 6onoxos uyxan ay xon6oraonToil. AyauTblH yaHap,
CTaHAAPTBIr TOAOPXON 00ATOX, CAMKPYYNCHAAP YYN yypXaiiH KOMNAHWUYALIH Oaitranb OpyHb
MEHEXMEHT3 UTF3X ONIOH HUATUIH UTFANIAT HIMITAYYAIX, CanbapbiH XaMXK33HA baiiranb OpuHbl
€POHXMIA TYALITIINNIAT axuynax 6010MXKTON.

(aHruiin aam (CAl), TatBapbIH epenxuii rasap (TEM), Awwrt
ManTMan, ra3pblH TOCHbI ra3ap, [aanuitH epeHxuii rasapTaii 36BA6AACOHNIA YHACH A33p YYXYA
aLnrT ManTManblH basxmang aryynaraax Aarangax snemeHtyyasa Horayynax AMHAT-3i
x0n600TON Xypam, 3aaBPYYAbIr LUMHIUAH 60NOBCPyyNaxaap axuinax baiHa. JH3 XypasHa
AMEIT xeTen6ep rypaH aun Xuix ryiiusTraHa.
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2020-21 oHA X3P3MKYYNIX TOChyyA (Yprank.)

Harayraspr, basxmang aryynaraax arangax snemeHTs,

HeeLMIAH Tenbep HOrAyynax 0oH YACbIH LWNAAST TypLUnara, 3pX
3yilH 30XULyyNanTbIr cyaanHa. Xoépr, Aaranaax dnemeHTyyaunir
TOOLL00/10X LUMHIYNNCSH apra 3yil 60710BCpyynHa. [ypaBayraapr,
Motron, ABcTpanuith CaHrUitH AaMHbI MIPTRKUATHYYAKIAT XoN60X,
AMHAT Toou0x apraunan, ABCTpanuiiH TypLuiara cyanax Laxum
yyn3anTyyn 30X1oH 6aiiryynHa. JH3 Tecen Hb MOHroN yNCbIH awnrt
mantmanbiH AMHAT Toouox xyynuyaag 6yil 3epyyTaii 3aantyyabir
3acy caitkpyynax, YYXYA, CA, TET-bIH MapraxuntHyya HIrAGH
oinronTTol 6010X0A Hb uyxan au xonborgonToit. MoHron ync
6PCONAeX YafBapaa AI3LUNYYAIXUIAH TyNA canbapbiH XIMKIIHNIA
LUMHIYNINTYYA XWIAX34 03013H BYir 3H3 TeCon 00H YNCbIH XPBHTe
Opyynaryaag xapyynua.

MoHron yncan 6aitranb OpuHbl HENBBANMIAH YHINII XUAX3]
mepzaeraaer AypaMm Xypampa eepunent opyynax waapanara bariraa
30xXuir Togopxoiinox 3opunroop AMEN xetentep BOAXA-Taii
36BM16N/16H, HI CYM COHIOX, CYAANTaa XMitHa. IH3 KIAC CyAanraa Hb
X3/ X303H acyynTaj Xapuynt onox 30punroToid. Tyxaitnban, HyTritH
UPr3a34 XYp/blH 3ap AMXKUATTal XYPraX, XypAbir yp AYHTI 30XUOH
baliryynax, Xxa3H XyH 0ponLiCoH baitx ECTON, TONBBANNIAT XIPXIH
XaHrax, MprafuiiH caHaa 00anbIr AaX TIMAINH aBax, TIArIPUIr

TainaH uTrang xapxaH tycrax, bOAXA-HA Xypryynax, XypnbiH
(3138 6aiiranb opuHbl Heneenex HaMANbIH AIAr3IPIHIYI YHIArIITINA
xon600Tol acyyanyyaas TeBABPCOH ICX 33p3r acyynT 6onHo. Kaic
Cymanraabl yp ayHa Tynryypnad, AMEN xetenbep baitranb opuuH,
HOTOOH XerKnuitH caiiabi 2014 oHp 6atancad A-03 Tywaang
66PUNBNT OpYY/ax caHan 60n0BCpyynaxaap TeneBnex baiHa.
YypxaiiH Tecen 3xn13x33¢ eMHe 6ytoy TOCNIAH IXHNIA Ve WaTaHA
OPOH HYTTUIAH UPFA, 3aCrUIAH ra3ap, yypXaiiH KOMNaH! X00POHA00
YP AYHT3iA, 3epar Xapunuaa yycrax, bairanb opuHbl HeNes,
MEHeXMEHTIAH acyyAnaap W1inaBIp rapragar 6010Xo4 cailablH
TyLIAang opyynax HIMINT 66punent ay xonborgonToii M.

Ipnac 6aanruiti canbapbliH 6CONTUIAT AIMXKUX 30pUATO0P OJI0H yncaz
TaTBapbIH Yp HONBTIIA XYBb XIMXI3T TOOL00NOH raprajar. MHrxa
mepaeraex byil TarBapbliH Xamx33, AMHAT, 3031431 xoporanbiH
X3MX33, TyXailH OPHbI 3PCA3N, 33IMLUMAMIAH 30XULyyNanT,
AOTOOAbIH 3apAan 33p3rT YHAICUIIH, 3arBapyunan 60noBcpyynaar.
JH3 cyaanraabl Tecen Hb MoHron ync epcenaex YajBapaa
A3WWAYYN3X34 aHxaapy byir 010H yNCbIH XepeHre opyynaryaaa
XxapyynHa. MoHron yncbiH 3acruiii rasap Kosua-19 uap Taxnaac
YYA3H rapax 3AuiiH 3aCuiiH XYHAPINWIAT faBaH Tyynax, canbapbiH
6CONTO/ aHXaapaH axunnax Oyii 3H3 yes TyC cyaanraa XyBb HIMP33
OpYY/nHa X Y33 bailHa.

Tep,  xyBwitH  Xx3BWwWN,
UPrIHMIA HUATMUIAH
baiiryynnaryynraii  xamTpaH
axuwmnax 3amaap MY-biH
apaac baanruiin canbap paxb
X6POHre OpyynanTbiH OPYHbIr
caiXpyynaxag XyBb HIM3p

opyynax.
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The global pandemic has indeed tested our
perseverance and set a new normal in terms
of travel and collaboration. We are beyond
thankful for the support and effort our
partners have put in to achieve the objectives
set out in 2019-20 activities. It is also a great
pleasure to share with you what AMEP will be
implementing in 2021.

In this newsletter, you will find out about six
activities the Department of Foreign Affairs and Trade of
AustraliaandtheMinistryofFinanceofMongoliaapproved
for AMEP to implement in 2021. These activities were
selected to meet the overarching goal to contribute to
the enabling investment environment in the Mongolia’s
extractives sector. Enjoy the sixth edition of AMEP
newsletter and we wish you a Merry Christmas and
happy new 2021.

STAY HOME
STAY SAFE
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Summary of Activities 2020-21

AMEP is pleased to partner with the

* Ministry of Mining and Heavy Industry (MMHI) to examine and improve this

important aspect of Mongolia’s competitiveness. In particular, AMEP will help the

“MMHI by introducing international licencing good practices, producing a report

on licencing systems in the most relevant Australian jurisdictions and considering
the relationship between geo-science data and methods for allocating licences.
This work signals to the investment community that Mongolia is serious about
reforms to make it more competitive and open for business.

In partnership with the
MMHI, AMEP will engage the Center for Mineral Resources,
Geo-information and Training of the Mongolian University of Science and
Technology to develop methodological guidelines for geologists to
standardize exploration techniques and reporting of seven key minerals, namely
aluminum ore, lithium-caesium, graphite, rare earth elements, industrial salts,
carbonate rocks, and sand and gravel. The widespread use of such standardised
reporting of mineral reserves and resources based on these guidelines will
contribute to greater efficiency, transparency, and clarity of the reserve and
resource registration process.

With the support of
Ministry of Environment and Tourism (MoET), AMEP will work with the
Environmental Auditors’ Association of Mongolia (EAAM) to establish a
certification system to assure the professional standards of auditors and a
verification system for auditing companies. This will include institutional capacity
building for EAAM to administer the certification and verification systems. AMEP
will also develop a pilot competency-based training module for environmental
auditors with a focus on applying the new methodology under Resolution A/809
as well as other professional standards and ethics. This will help EAAM to build
the professionalization of the sector and the standards of environmental auditing
practice, leading to higher quality audits to comply with legal requirements.
Improved audits help to build public confidence in the industry’s environmental
management and can lift overall standards of institutional framework.

In close consultation with the MMHI,
Ministry of Finance (MoF), General Department of Taxation (GDT),
MRPAM, and Mongolian Customs Office, AMEP will contribute expert advice to a
review of the current legal framework that results in royalties being imposed on
minor elements in mineral concentrates.
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AMEP Activities: 2020-21 (Cont.)

AMEP plans to 1) conduct an assessment of international good
practice with regards to the treatment of minor elements found
in concentrates within royalty regimes; 2) design a revised
methodology for the calculation of minor elements; and

3) connect Mongolian officials with counterparts in Australian
state government treasury departments for calls or online
meetings to discuss the methodology for calculating royalties
in practice in Australian jurisdictions. This activity helps clarify
conflicts in existing laws and requlations, achieve consensus
between MMHI, MoF and GDT and signals to international
investment community that Mongolia is prepared to act on
reforms to improve its competitiveness.

Under this
activity, AMEP will select a pilot soum in consultation with MoET
and examine public participation in Detailed Environmental
Impact Assessment (DEIA) to determine whether amendments
are needed to requlation to improve the process. First, a case
study will be done to seek answers to questions, such as how
optimally are meetings convened and run; how many people
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attend and how representative are they; how are views recorded
and incorporated into the report/
reported back to MoET; is there a proper explanation of the
project and process; and are meetings focused on issues relevant
to the DEIA? With this work, AMEP plans to develop
recommendations for amending the Ministerial decree #A-03
2014 to improve public participation that is believed to establish
positive and productive relationships between community,
government, and companies at an early stage of project
development, and result in better decision making around
environmental impacts and their management.

is designed to model
an optimal tax rate for growing the industry by taking current
tax rates, royalties, depreciation allowances, country risk,
ownership rules, and local costs into account. Such an
undertaking signals to international investors Mongolia’s
seriousness to increase its competitiveness. The study will
contribute to a broader agenda led by the Government of
Mongolia to foster growth and assist in economic recovery after
the challenges of COVID 19.

Help improve the investment
environment for  the
extractives sector in Mongolia
through the collaboration

between the government,
industry and civil society.

Adam Smith
International



